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A “Tax haven of last resort”

he New JorkEimes

Want a Second Passport? Try Buying a
House

Dubai has long maintained an open-door policy o= @
for foreign nationals
+ Only 8% of inhabitants are Emirati
- No PIT, very low (and recent) CIT
+ Easy to launder money

+ Golden visa through real-estate investments
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#tDubaiUncovered
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ADubai, les ci els

investissent t_hns Ia_ p_lerre
. Terrorist groups suspected of funneling
Arms Dealers and Drug Lords Are money to Dubai properties
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s st e n T, ‘Dubai Unlocked' project finds individuals with alleged links to Hezbollah, Houthis among owners
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Pkonomer: Russere kjgpte
Dubai-eiendom for 63 milliarder
kroner etter angrepet pa Ukraina
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'YUICHIRO KANEMATSU, SHOTA FUJIl and TORU TSUNASHIMA, Nikkel staff writers:
B May 15, 2024 0001 ST

8§ TOKYO - Numerous people linked to groups targeted with U.S. sanctions as terrorist
organizations, such as Hezbollah and Houthi rebels, appear to have bought real estate in
Twhai hacad an Aata ralating bn hindrade af thansands afnranartios chtained by tha
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USD billions
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Documenting Foreign Ownership in Dubai
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A global exception
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USD billions

504

Offshore real estate share

(a) Size of foreign ownership (b) Foreign ownership relative to the market
518



Russian Inflows




A safe haven for Russians after the invasion

(a) new electrical/water connections (b) new rental contracts
by nationality of customer by nationality of tenant
10 i 10| i
N o !
& !
« 6 § . '
2 o B '
g § |
3 2 |
S 6 S 6 1
© 2 ‘
2 ° :
® & :
o 44 2 4 :
2 o 1
8 8 |
3 2 g L, 1
c g !
= ! \
3 © W \é&@{
0- ! 0|
T T T T T T T T T T
2020m1  2021m1  2022m1  2023m1  2024m1 2020m1  2021m1  2022m1  2023m1  2024m1
— Russia — India — Pakistan — Egypt
— Lebanon — United Kingdom — USA France

718



Policy Implications

Standard for Automatic Exchange of
Financial Information in Tax Matters
'

1. Financial Action Task Force shoul dintensify ___/
IMPLEMENTATION
pressure e
+ UAE isn't compliant with AML regulation Secondelion

2. FATCA and CRS: include Automatic exchange of
real estate assets
3. Build a Global Asset Registry

+ Fight tax evasion and money laundering
« Monitor financial stability and inequality
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Additional slides



A booming market @&
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(a) Residential Sales Price Index (b) Value of Residential Transactions



Sales of villas and flats over time @&
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Freehold and leasehold @&
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Freehold and leasehold @&




0
S
(=)
—
=
[ —
.m
(2]
n
-
o
Y
o
n
()
=
[}
—
<
(T}
-
[
E
=
(2]
L

On-plan purchases since invasion: $2.4b
Off-plan purchases since invasion: $3.9b

Invasion
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Top 10 Countries by value of residential real estate @&

USD billions
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